M I N U T E S

Committee on Surety Bonds and Insurance
April 14, 2025

Regular Meeting of the Committee on Surety Bonds and Insurance was held via Microsoft Teams. 

In attendance were:

Philip Michael 				Department of Insurance
		Lisa Mendoza				Attorney General’s Office
		John Hedges				State Treasurer’s Office
		Tracy Diel				Department of Administration
Lily Lundy				Department of Administration
Ashley Evans				Department of Administration
Dean Heineken				Department of Administration
Nicki Mears 				Department of Administration
		
The meeting was called to order at 9:03 AM.

April 14, 2025, Regular Meeting Business:

- Philip Michael opened with roll call.

- Philip Michael entertained the discussion of the Minutes from the Regular Meeting on 02/10/2025.

· The Committee felt no corrections were necessary.
· Lisa Mendoza motioned to approve the Minutes from the 03/10/2025 Regular Meeting. John Hedges seconded.
· There were all ayes; the motion carried. Minutes for the 03/10/2025 Regular Meeting were approved.


- Lily Lundy went over the Old Business:

· Collection Property Insurance
· As requested by the Committee, a letter was drafted by OPC and sent to the Agency regarding the need for a rebid of this policy due in July, as well as impressing statute requirements for insurance policies to ensure compliance for future renewal periods.

· Statewide Public Employee Dishonesty Insurance
· All five of the County DA offices’ check payments were received and sent to DAFM. DAFM distributed interfund instructions to the other agencies for payment, due by 04/16/2025.

· Statewide Boilers Insurance
· Updated boiler listings were provided from the one outstanding Agency and sent to the incumbent for an updated invoice. The incumbent informed OPC there was no change in pricing, to which OPC relayed to the Agency and instructed that payment be made using the original invoice.



- Lily Lundy went over the New Business:

· [bookmark: _Hlk195089201]Property Insurance for Labor & Commerce
· Philip Michael entertained the discussion of the requested update to this policy.
· Tracy Diel informed the Committee that a Teams meeting was held between the incumbent, OPC, Philip Michael and Tracy Diel informing the State of an underinsurance discrepancy in property values. The discrepancy in KDOL’s reported building values was 60% lower than actual valuation, resulting in a 40% coinsurance penalty should a claim need to be filed as the current policy covers 100% of the building value in the event of a claim. KDC’s building in Hays was also undervalued and underinsured at 53% of its total value, resulting in a 47% coinsurance penalty should a claim be filed. The incumbent proposed the State increases the coverage to be 100% as stated in the contract, which would result in an increased premium of $16,621 for KDOL and $1,276 for KDC. The State informed the incumbent this decision would need to be approved by both agencies and the Surety Bond Committee, and would be added to the 04/14/2025 meeting agenda. Tracy Diel contacted Commerce regarding the discrepancy and subsequent premium increase, to which they approved. Lily Lundy and Dean Heineken contacted Labor regarding the same, to which they approved.
·  The Committee reviewed the documentation provided by the incumbent outlining the increase amounts and details surrounding the increase. After confirming both agencies’ approval of the premium increase, John Hedges motioned to approve the increase in coverage to 100% and subsequent premium increases for both agencies. Lisa Mendoza seconded the motion.
· There were all ayes; the motion carried. The coverage increase to 100% and additional premium amount due for both Departments of Labor & Commerce, based on the change in valuation, was approved.

· Crop Insurance
· The 2025–2026 renewal quote and Revised Prior Authorization was received from KCI, to be reviewed for approval by the Committee. The rates had increased slightly from the previous year, however the premium had decreased due to less covered acreage than the previous year.
· John Hedges inquired whether the Agency had approved the update, Lily Lundy confirmed they had. John Hedges motioned to approve the renewal quote. Lisa Mendoza seconded.
· There were all ayes; the motion carried. The 2025-2026 Premium for Crop Insurance for KCI was approved.

· Kansas Workers’ Compensation Insurance Plan
· The current contract for this policy expires in 12/31/2025, the Kansas Insurance Department had informed OPC of its intent to submit a requisition for a rebid as soon as possible.
· No action from the Committee necessary at this time. Philip Michael informed the Committee that due to personnel change and possible updates regarding Specifications since the previous bid event in 2014, KID desired to review and put the policy out for bid sooner rather than later to allow adequate time for vendor selection.
· No further discussion.


· Aircraft Insurance
· Email was received from the incumbent notifying KHP and OPC they are reviewing with the underwriter to verify rating for this year’s renewal and would send a quote soon.
· Lily Lundy informed the Committee that as this contract expires 05/01/2025, a Special Meeting may need to be held to approve the policy prior to contract expiration, depending on how soon the incumbent sent the quote.
· Philip Michael requested the Committee be notified once received to ensure schedule availability. No further discussion.

· Body Venture Exhibit
· OPC is awaiting 2025-2026 renewal quote from incumbent. No further discussion.

· Watercraft Liability Insurance - KDWP
· Water Vessel worksheet was sent to the Agency to complete. Follow-up was sent to the Agency after no response, Agency responded they would review and send a completed worksheet to OPC soon to forward to incumbent.
· Philip Michael and Lisa Mendoza offered that should there be continued unresponsiveness, Lily Lundy can reach out to either of them to provide a contact for KDWP to expedite the process.

· Watercraft Liability Insurance – Kansas Water Office 
· OPC is awaiting the 2025-2026 renewal quote from the incumbent. Lily Lundy informed the Committee it was not due until July, so OPC was not currently concerned with the timeframe.

- For Open Discussion, John Hedges inquired about any updates on SB20. Philip Michael informed the committee that he believed it had been passed and was approved by the Governor, and will be in place in July. This will allow flexibility with monthly Regular Meeting scheduling, freeing the Committee from the restriction of the second Monday of each month should the need arise. This will either be in SB42, HB2050, which is where multiple proposals, including this one, were all combined together. 

· Confirmed the next Regular Meeting date of 05/12/2025, no scheduling conflicts.


- Next Regular Meeting will take place on May 12th, 2025, the next after will be June 9th, 2025.


The meeting adjourned at 9:30 AM.

	Lily Lundy
	Secretary
cc:        Philip Michael
	Lisa Mendoza
	John Hedges	
	Tracy Diel
	Dean Heineken
	Ashley Evans
	Nicki Mears
